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On Feb. 3 in a nationwide broadcast, Economy Minister Domingo Cavallo announced that the
government would continue the free floating exchange rate system within the limits of 9,000
to 10,000 australs per dollar. The Central Bank will intervene in the market, buying or selling
dollars, aimed at stabilizing the currency within those limits. Additional highlights of Cavallo's
announcements follow: * Emergency pay hike for public sector employees ($27 per month) and
pension earners ($25). * Fuel price hike of 33%. * Prices on all public services will be raised in
accordance with recent devaluation of the austral vis-a-vis the US dollar. In the case of postal,
water and sewage and railway transport services, the price increase is 25%. * The value added tax
(IVA) was raised by 20% for merchants and non-registered professionals. * Taxes on purchase and
sale of currency will be raised. * The government's taxation administration will publish complete
listings of taxpayers, in an attempt to encourage average Argentine citizens to assist in preventing
tax evasion. * State-run banks and savings institutions are to be prohibited from making loans to
large-scale businesses. Public credit institutions will specialize in loans to agricultural producers,
small-scale business enterprises and households. Big business will consequently be encouraged to
obtain credit from private institutions. * The Caja Nacional de Ahorro y Seguro will be privatized.
* The National Development Bank (BANADE) is to be restructured, specialized in handling the
nation's foreign loan portfolio, and export financing for the Central Bank. The Economy Ministry has
been given supervisory or monitoring status over the Treasury and Central Bank, the tax collection
administration, primary sector production (secretariats of agriculture, livestock and mining), the
secretariat of industry, and the transportation, energy and communications ministries. (Basic data
from AP, 02/03/91; AFP, 02/03/91, 02/04/91; EFE, Notimex, Xinhua, 02/04/91)
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